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	AUCTION DATE 
AUCTION TIME
	
31st JANUARY,2012, 1st & 2Nd FEBRUARY, 2012

FROM 11 Hrs (CAT) i.e. GMT + 2 Hrs


	INSPECTION
REPORTING TIME
	 
16th JANUARY, 2012 TO 28th JANUARY, 2012.

08.30 to 12.00(CAT) and 14.00 to 16.30(CAT)

	VENUE FOR INSPECTION
	Konkola Copper Mines plc
Chingola, Zambia.
Mr.Suraj Sah
Tel : +260212350679  Mob : +260978445672 

	AUCTION VENUE
	www.gaplonline.com 


	CONTACT
	GANDHI AUCTIONEERS PVT LTD.
302, Bluechip, C.D.Barfiwala Rd, Andheri (W), Mumbai -58, INDIA
Phone No: + 91 22 26285691,Telefax:  + 91 22 26243832
E-Mail: office@bid2buyonline.com  or office@gaplonline.com                     	or Email : auction@kcm.co.zm 
 

	RESULT DECLARATION
	ON OR BEFORE 18th FEBRUARY, 2012

	To BID for LOT basis. Taxes, duties, levies will be applicable and charged by KCM or Govt. of Zambia and payable in addition to the purchase price by the Buyer as prevailing on the date of actual physical delivery of materials.

	Payments and Delivery Details 
On confirmation of Lot at the auction, Balance to be paid within 15 days following the date of declaration of result and delivery of the materials within 30-45 days following the date of result, failing which stern action will be taken as per the Terms & Conditions of Auction Sale.




NOTE:	ALL e-AUCTION PARTICIPANTS MUST PAY REFUNDABLE EARNEST MONEY DEPOSIT ( EMD )  TO PARTICIPATE









INSTRUCTION TO THE e-AUCTION PARTICIPANTS

1. For bidding at our Live-Auction Online, the intending participants are requested to log on to our web site www.gaplonline.com and read the instructions & procedure explained at “HOW TO BID” thoroughly. For any further clarification/queries, please contact us on Telefax: +91 22 2624 3832 or send email at : office@gaplonline.com

2. Only Registered Participants are allowed to participate and bid at our e-Auction Online.  To become Registered Participant, you are required to fill-up the Registration Form (Free-of-charge) available on our said website. Please read this instructions carefully first before filling – up the form by selecting your choices.

Parties are at the liberty to participate at the e Auction PROVIDED they have paid Refundable EMD to participate at the e Auction.  For this purpose they have to get themselves registered on our website as mentioned hereinabove to enable us to activate their Login.

3.  All those who have registered online and wish to participate in the e-Auction, should send their Refundable Earnest Money Deposit (EMD)  as mentioned herein below by TT /DD favouring        “Konkola Copper Mines plc” Payable at CHINGOLA, ZAMBIA on or before 2:00 pm (CAT) of 28.01.12.  Please do not mention your Password in your letter. CMD received after 2:00 pm of 28.01.12 for becoming Registered Participants may be rejected at the discretion of KCM. Final decision of accepting or rejecting the CMD rest with the KCM and their decision will be treated as final. Hence, in your own interest, you are requested to complete all the formalities to become Registered Participant in advance and well in time. The Auctioneers / Seller are not liable for the delay or late receipt of TT whether sent through Courier or Post.

4. On receipt of your EMD, login ID/ Password as registered by you on our website, will be activated.

5. Please do not reveal / pass your User ID and Password to any other person/s.  It is your personal property and we will not be responsible for any leakage or misuse or illegal use of your User ID and Password.  Nevertheless, you will be held personally liable to the Seller and the Auctioneers for any misuse or illegal use of your User ID and password by other person/s and any successful transaction online by such unauthorized person due to your negligence will be considered as your own transaction and you will be required to fulfil the contract as per terms and conditions of the sale.

6. For entering into bidding process at our Live-Auction Online, you will have to first enter the User ID and password as submitted by you in your online registration form. 

7. After you finish or wish to leave the auction room, please click the logout button appearing on your monitor screen. 

8. Only bidders who have paid EMD will be given free training by the Auctioneers at our Office in Mumbai, India. Free Training will be given only by Appointment up to 13.09.11 only.

9. The auto extension feature gives equal opportunity to all bidders to place their bids in the closing minutes of the auction. Hence bidders are requested to stay tuned to the end of the auction even after the auction closing time in case the auction gets extended due to auto extension.  IF THE LAST BID IS RECEIVED IN LAST FIVE MINUTES, LOT TIME WILL  BE EXTENDED BY 5 MINUTES WHICH MAY BE NOTED. HENCE, PLEASE DO NOT WAIT TILL LAST FEW SECONDS, BUT ENTER YOUR BID AT LEAST 1 MINUTE BEFORE END TIME.

10. Whenever any lot on the screen closes, due to efflux of time, please refresh the screen manually.






11. Please Note each Registered Participants shall pay refundable Earnest Money Deposit (EMD) to participate and bid at our Live-Auction Online. The Participant at our Live-Auction will be allowed to bid only after they have paid EMD in advance to us by DD as mentioned in the General Conditions of sale.

12. Please Note the TT against EMD must be received by us in advance as no EMD will be accepted on the day of Live-Auction. Any TT/DD received on the day of Live-Auction or thereafter, will be returned back through Courier. The Auctioneers / Seller are not liable for the delay or late receipt of DD whether sent through Courier or Post.

13. Earnest Money Deposit of unsuccessful participants will be returned to them through Courier within two working days following the date of e-Auction Sale after receiving Annexure “B” duly filled by fax/ courier/eMail

14. Excise Duty and Sales Tax will be leviable on lots as mentioned in the catalogue. Though, for the guidance of the bidders rates are mentioned, rates will be applicable as prevailing at the time of lifting of the material. 

15. Learn “HOW TO BID” at www.gaplonline.com by following easy steps with screen shots as explained on our said website. In case of any difficulty, please contact us for practical training by prior appointment only. Practical training will be given only to those participants who have paid CMD for participating at e-Auction.

16. EMD/SD will carry no interest.



PROXY BIDDING


Introduction to Proxy bidding on www.gaplonline.com

What is a Proxy bid?
A proxy bid represents the highest amount you are willing to bid for a particular lot. Once you enter a proxy bid, the e-auction system will bid for you up to that amount, increasing your bid by the minimum incremental bid value until you have been out bidded by another bidder. You could also win the lot for a price less than the proxy bid you entered.

Why submit a proxy bid?
Proxy bids save you time because you don’t have to watch the auction- the computer bids for you.
Proxy bids make sure that your bids are recognized, just in case you have to left your desk, or something happens to your internet connection during the auction.
Proxy bids are especially useful when you are bidding on many lots that are closing within minutes of each other.
They will make sure that you don’t miss out on lots just because you are bidding on another lot.













How does Proxy Bid Work?
1. When you place a proxy bid, you enter the maximum amount you’d be willing to pay for the item. Your maximum amount is kept confidential from other bidders and the seller.
2. Our E_ auction system compares your bid to those of the other bidders.
3. The system places bids on your behalf, using only as much of your bid as is necessary to maintain your high bid position i.e. Current highest bid plus Min Incremental value. The system will bid up to your maximum amount.
4. If another bidder has a higher maximum, you’ll be out bided. BUT, if no other bidder has a higher maximum, you win the item. And you could pay significantly less than your maximum price! This means you don’t have to keep coming back to re-bid every time another bid is placed.

Proxy bidding on www.gaplonline.com
1. Valid bidders i.e. Participants who have paid EMD only can use proxy bidding.
2. Bidders will have to login as they do to participate in live auction to enter their proxy bids.
3. After logging in click on auction calendar. Against the auction for which you have paid the requisite EMD, in the last column, click to view, you will see a link Proxy Bid
4. Bidders will be allowed to enter their proxy bid one day prior to start of auction and after start of auction for lots they have paid EMD for.
5. On clicking on the link Proxy Bid, you will come to page similar to auction room page, listing the auction lots.
6. Click on the radio button against the lot no. For which you wish to enter a proxy bid and enter your best bid in the price box and click on submit.
7. Bidders can enter proxy bids for as many lots as they wish one lot at a time. You will see all lots for which you are allowed tom bid like in live action.
8. The system will accept valid bids only i.e. Bid has to be more than starting bid + incremental value, and multiplier of incremental value.
9. On start of auction- when they click on proxy button they will see list of lots and bids entered by them.
10. Bidders can revise i.e. increase or decrease ( not lesser then current highest bid + incremental value) their proxy bid value anytime after regular bidding has started till the scheduled end time of the lot. No changes can be made, once the lot goes into extension mode.
11. Prior to start of regular bidding (live auction) for the lot if Bidders will be allowed to enter ONLY ONE Proxy Bid.

12. If two Bidders enter proxy bid of same value for a particular lot- the first valid bid registered by server will be treated as highest.
13. In case more than one proxy bid is received for a particular lot before start of auction, then the second highest proxy bid plus Min Incremental Value will bid by the system on behalf of the highest bidder.
14. In case the system gets a manual bid of the same value as that of an existing proxy bid, preference will be given to proxy bidder on basis of time.
15. When a bidder OUT BIDED  in proxy bidding, the system will send him an email informing him of the same

A word of caution:
All proxy bidders are requested to keep a watch on the pattern of bidding as well as keep a check on their emails,as they may be out bided during the live –auction by another bidder. In such a case, if the proxy bidder wants to bid further at the live-auction(provided he has bidding limit available), he should enter the live auction room and start bidding manually.











SPECIAL CONDITIONS FOR e-AUCTION 

1.	Participation at e_Auction: Anyone can participate at the e_Auction. Please note that if purchaser fails to remove the material after bidding successfully at the e_Auction, he/they will be blacklisted by KCM  and may not be allowed at auction/tender conducted by KCM  in future.

2.	Earnest money deposit (EMD) for e_Auction participation: EMD amount is to be paid for participating in e_Auction as mentioned in the general conditions for sale. For participating in e_Auction, participant has to pay separate CMD for each event as mentioned in the General Conditions of sale.

3.	The vendors reserve the right to accept or reject the highest offer and all or any offer without disclosing any reason thereof.

4.	e_Auction Deposit of unsuccessful party will be refunded by the company by forwarding the same through Courier within ten working days following the date of e_Auction.

5.	Ernest Money Deposit (EMD) for participating at e_Auction:

[bookmark: _GoBack]	Refundable EMD of US $ 1,000 is payable in advance for participating at our eAuction. EMD may be paid by RTGS or Wire Transfer or Draft favouring “KONKOLA COPPER MINES plc” payable at Lusaka or Lusaka, Zambia. CASH/CHEQUE will not be accepted.

	For RTGS/ Wire Transfer details are as under:
Account Name:		Konkola Copper Mines plc
Bank:				Standard Chartered Bank Zambia Limited
Account Number:		8700211453100
Bank Code:			SCBLZMLX
Town:				Lusaka, Zambia.
 
6.	Balance payment to be made by DD favouring Konkola Copper Mines plc,, payable at Lusaka, ZAMBIA within 15 calendar days following the Date of declaration of  result for ALL LOTS.
Cash/ Cheque will not be accepted for balance payment. Material /Machinery must be removed (after making balance payment with Sales tax and Excise duty, if any) as per above-mentioned dates. 

7. 	All taxes & Duty, any other taxes as applicable under the relevant sales tax act will be charge extra at the rate prevailing at the time of delivery and the rate offered shall be exclusive of all taxes. As per central sale tax rule w.e.f 01.10.2005 party has to submit C form in each quarter of the financial year. Money equivalent to c-form amount will be withheld by KCM  if not provided in advance and will be refunded to party only after submission of c-form and annexure to c-form. 

8. 	The purchase /shall arrange to remove and shift the materials at their own cost .If while taking delivery of the materials any damage is done to the premises or other machinery lying nearby, the company shall recover all such costs required to reinstate the damage into the original position and stop delivery of materials till all costs are paid.

9. 	As far as possible lots will be sold in the seriatim order. Nevertheless, the company reserves the right to combine two or more lots at their discretion.

10.	Any term like ED (excise duty) waiver etc. not specially mentioned on the bid shall not be entertained.

11.	 Partial payment shall not be allowed while lifting.

12. 	Buyer shall make their own loading & lifting arrangements including crane, etc.

13. 	Buyer using fake firm names shall not be encouraged. Proof of identify, as visiting card/letter head has to be produced on request.

14. 	Tax collection at source (TCS) will be leviable, if applicable at the time of delivery.






GENERAL CONDITIONS OF SALE
	
1.		INSPECTION:
1.1	For inspection of materials lying at Konkola Copper Mines plc, CHINGOLA, ZAMBIA please contact Mr.Misi Daudi (Engg.) (+26 0977581327) on any mentioned  working day during working hours – reporting time - (08.30hr to 12.00hr and 14.00hr to 16.30hr)

2.	e_Auction Result:
2.1	e_Auction result will be declared in Ten working days. 

3.	Balance Payment & Delivery : 
3.1	Balance payment to be made by RTGS or Wire Transfer or Draft favouring Konkola Copper Mines plc,, payable at LUSAKA, ZAMBIA on or before 10 calendar days following the date of declaration of result & last date of lifting 30-45 calendar days following the Date of declaration of result for ALL LOTS.

Cash/ Cheque will not be accepted for balance payment. Material must be removed (after making balance payment with Sales tax and Excise duty, if any) as per above-mentioned dates. 

3.2	TT / DD in favouring “Konkola Copper Mines plc,  payable at Lusaka, Zambia.

3.3	Earnest Money Deposit and/or Security Deposit shall bear no interest. Only parties with VAT/SALES TAX registration shall be able to participate in the auction.

4.  Description of Materials and Quality and Quantity:
4.1  The materials shall be disposed off in "AS-IS-WHERE-IS" conditions.

4.2  Description given in our enclosed list is in brief. Offers by the bidders will be deemed to have been made on the clear understanding that intending bidder / bidders have satisfied themselves fully in regards to the nature, condition, quality of goods upon in inspection or otherwise. No error, omission or mis-statement or mis-description whatsoever and howsoever made or published whether in advertisement or list or otherwise and no defects or faults in the goods shall invalidate the contract or be subject matter of any claim on the part of the bidder whether in compensation or otherwise howsoever nor will any such claim be entertained by the Company.

4.3  The sale is subject to the Reserved Price fixed by the KCM. The Company reserves the right to accept or reject highest offer or any other offer without assigning any reason for such refusal.

5.        Removal of Materials: 
5.1  In order to facilitate the Co. to complete the transaction before 6.00 p.m. the goods should be collected before 3.30 p.m. on any working day with prior appointment with the concerned Department within the stipulated delivery days.

5.2  Should the original purchaser wish to take delivery of the material through a representative, he must authorise the latter by a letter of authority or continuing authority, which shall be presented to the officer concerned. The officer concerned may in his entire discretion decline to act on any such authority and it shall be for the purchaser to satisfy the officer concerned that the authority is 
genuine. Delivery to such person shall be sole responsibility of the purchaser & no claim shall lie against the Co. on any account whatsoever, if delivery is offered to a wrong person. 

5.3  The Company reserves the right to unload the vehicles for inspection purpose. If it is suspected at any time that the purchaser has loaded the material / materials for which he is not purchaser or if the purchaser is found to carry excess scrap than that mentioned in the documents, the Co. will be within its right to detain the truck, unload the goods at the cost & expenses of the purchaser & terminate the contract forthwith and forfeit the sale value & claim such further losses and damages that may be caused to the Company. 

5.4  It shall be the responsibility of the purchaser to see that he or his representatives or agents collect and load only that material that is covered by the contract and in the event of his representatives or agents finding any other quality of material mixed with the material allotted to him he should forthwith bring it to the notice of the yard master and lift material only after segregation. 





5.5  Oxy-cutting / cutting may be considered on specific request depending upon the merit of the case, at the sole discretion of the Company. The purchaser at his own cost should arrange necessary Gas cylinders and cutting tools wherever required (only after clearance from KCM  authorities). 

5.6  During the course of the removal of the material if any damage is caused to the Company's premises, installations or instruments, the buyer will be entirely held responsible to make good such losses. Till such period, the damage is repaired or compensated to the Company; no delivery of any lot/s purchased by the said bidder will be allowed. 

5.7  Lots sold must be removed by the purchaser on or before scheduled period as mentioned in Clause No: 3 hereinabove.

5.8   Loading / Unloading will be carried out by the purchaser at his own costs & risk. The purchasers at their own cost will arrange Labour. Non-availability of the same will not be considered as a ground for 'Late-Lifting' of the materials. KCM provide Fork Lift for lifting heavy material weighing more then 50 Kgs .

6.  Penalty for delay in collection / balance payment:
6.1  In case the purchaser fails to make the balance payment within the scheduled time, the Company may at its discretion extend the period by levying interest @ 1 % per month of the sale value per month for such delayed period. If the failure continues, the EMD shall be forfeited.

6.2  In case the purchaser fails to remove and take complete delivery of the goods sold or part thereof within the scheduled time, the Company may at its discretion extend the period by levying down godown rent @ 1% per month  of the sale value for such delayed period, subject to a maximum of one month. 

6.3  Notwithstanding the facilities given at 6.1 and 6.2 above, the Company may refuse to extend the period and cancel the sale at its sole discretion and forfeit the EMD deposited by the purchaser/s. Company may also levy down both penalty i.e. clause number 6.1 and 6.2 simultaneously. 

7.      Decision In case of disputes:
7.1  In case of any dispute regarding the contract, the decision of the Company (KCM ) shall be final and binding. If there is any dispute as to the last or highest bid, the Company (KCM ) shall determine the dispute and their decision shall be final and binding to all. 

7.2  Only the appropriate Court in CHINGOLA, ZAMBIA, will have Jurisdiction to deal with any disputes arising out of this contract. 

7.3  In case of any dispute arising out of or relating to the terms of this contract the matter shall be referred to one Arbitrator appointed by Company. The arbitrator so appointed shall act in accordance with the provision of Arbitration & Conciliation Act, 1996 and the venue of arbitration shall be CHINGOLA, ZAMBIA, 

7.4	LIABILITY OF “SERVICE PROVIDER”
“Service Provider” shall not be liable to the Client/ Customers participating in the Online Auction or any other person(s) for:
· Any breach of contract between winning Customer and Client. 
· Any delays in initiating the online auction or postponement / cancellation of the online auction proceedings due to any problem with the hardware / software / infrastructure facilities or any other shortcomings.
While, reasonable care and diligence will be taken by “Service Provider” in discharge of its responsibilities such as design of the online bid, communication of bid details and rules, guidance to client/ customers in accessing the Auction Engine and placing bids, etc. the customers shall specifically indemnify “Service Provider” from all liabilities for any shortcomings on these aspects.  It is clearly understood that these activities are undertaken by “Service Provider” to assist the Customers in participation but the ultimate responsibility on all these counts lies totally with the customers.



8.      Right of Acceptance / Rejection of offer:

8.1  The Company reserves the right to withdraw wholly or partially any or all the items set for sale at any time during the period of contract without assigning any reasons.
 
8.2  The Auctioneer / Company also reserves the right to accept any offer on the basis of "Subject to approval" by the Company. In case the bid is accepted on "Subject to approval" basis, the Company's final decision will be informed to the purchaser within seven calendar days.

8.3  The goods are sold subject to the reserve price fixed by the Company. The Company is not bound to accept the highest offer. The Company reserves the right to reject any CONDITIONAL offers.

9.      Forfeiture of Earnest Money Deposit:

9.1  In case of failure of the purchaser to comply with the conditions at 3.1, 6.1 & 6.2 above, the Company may at its discretion, terminate the contract and the EMD paid by the purchaser will stand forfeited for the breach of contract by the purchaser. The lot in question will be re-sold by the Company, without any reference to the purchaser, to any other buyer at the risk of the defaulting purchaser. The deficit if any will be recovered from the defaulting purchaser. 

9.2  The lots paid for must be completely removed at the purchaser's expense within the schedule period specified. If any lot is not removed within this specified period, the Company may re-sell / re-auction the said lot or portion thereof at the purchaser's risk and expense. In this event, the purchaser will be liable to compensate the Company for all the damages and losses that the Company may suffer on account of re-selling/re-auctioning the lot and in addition the Company will also be entitled to recover from the purchaser the cost of storage warehousing etc specified at 6-2 above. This will be in addition to EMD/Security Deposit that will stand forfeited in the event of the purchaser not removing the lots within the specified time.

10.   Termination of Contract:

The Company reserves the right to terminate the contract at any time by giving three days notice on the following ground.

10.1  Unsatisfactory execution or performance of the contract by the purchaser. 

10.2  For improper behaviour of the purchaser or breach of the terms and conditions of the contract. 

10.3  Decision of the Company to terminate the contract shall be final and binding and no claim for damages and compensation shall lie. Provided always that in the event of the purchaser or his agent or servant committing or attempting to commit theft, fraud, dishonesty or gross misbehaviour in connection with the subject matter of this contract or in any other -connection whatsoever concerning the business of the Co., the Company will be entitled to terminate the contract - forthwith and forfeit the Security Deposit at its sole discretion.

11.    Passing of Property In the goods:

11.1  It is expressly made clear that the property in the goods whether sold by units, weights or lots, whether arranged or otherwise, will remain that of the Company and will pass on to the purchaser only when material is taken out by the Purchaser from the factory Premises after getting valid dispatch documents.

12.	General:

12.1  Excise Duty, Sales Tax, Additional Tax and Turn-over Tax or any other taxes as applicable under the relevant Sales Tax Act will be charged extra at the rate prevailing at the time of delivery and the rate offered shall be exclusive of all taxes. 





12.2  All trucks, handcarts, carrying such materials outside our premises are subject to inspection by our Security Deptt. at the gate. If required, the buyer will have to unload the vehicle if Security Officer demands for a surprise check. 

12.3  Any person employed or engaged by the buyer for the purpose of the execution of the contract shall be required to observe the rules and regulations that are prevailing in our Company. 

12.4  The movement of his persons shall be restricted only to the place of work assigned to them. Each person engaged by the buyer shall be required to obtain a Pass from our Security Department for entering and leaving our Factory premises. Our Security Dept shall subject all the labour engaged by the buyer to inspection.

12.5  All notices, letters sent to the purchaser shall be deemed to have been received by him/them on expiry of 48 hours from the time of posting if the same are sent at the address given by the purchaser. 

12.6  Resale will not be recognised and release order will be made out in the name of actual successful purchasers only. 
 
12.7  The purchaser shall not be entitled to resell any lot or part of a lot while the goods are still lying within the premises of the Company and no delivery would be effected by the Company to any person other than the purchaser whose names are mentioned in the delivery order.  

12.8  All purchasers of the lots before collecting purchased materials from inside the works should contact the Company's authorised officer to get them fully acquainted with safety rules and regulations. Purchasers will be allowed to start collecting materials only when they have confirmed in writing that they are agreeable to follow the various safety rules and plant regulations.  

12.9  The Company will in no way be responsible for any accident, damage or injury to the contractor's workmen or equipment while on factory premises. 

12.10   If the successful purchaser at any stage either neglects or refuses or is unable to take delivery of the materials for any reasons whatsoever or the performance of the purchaser is unsatisfactory, the Company will have the right to terminate the contract, enforce forfeiture of purchaser's EMD/security deposit and claim such further losses and damages that may be caused to the Company to determine and declare at its sole discretion.

12.11   In the event of the purchaser failing to remove the materials and to pay price thereof, the Co. shall be free to sell the goods to any person or persons and to recover from the original purchaser the amount by which materials actually sold, falls short of the price agreed by the original purchaser. This does not in any way effect the right of the Company to forfeit EMD as provided herein. 

12.12   Special Conditions of sale or Additional Conditions of sale, if any, will be announced at the time of inspection.

INFORMATIONS FOR THE PROPSPECTIVE BUYERS( Outside Zambia):

· Nearest Port is Durban ( 2600 Kms) and Dar-A-Salem ( 2000Kms) from KCM Site.
· Nearest border is Chilundru ( is it Chirundu in Zimbabwe) is 550 Kms.
· Nearest Airport is Ndola ( 150 Kms) or Lusaka (450 Kms)
·  Lifting Terms
Mode of dispatch would be “by road” only. Customer (H1) has to lift the product within the validity of shipment as given but only after making 100% payment of the lot value including applicable taxes and levies. The lifting will be with coordination and under the supervision of concerned official of KCM. Winning customer has to inform tentative schedule in writing at least 24 hrs in advance to KCM. It is the responsibility of the H1 customer to place the vehicle and make necessary arrangement for lifting of the material. The loading of material is permissible only during the working days between 10:00 A.M. to 1-00 P.M. and 2-00 P.M. to 3-30 P.M. Loading of material will be done by KCM and will be last in first out basis i.e. no pick and choose will be allowed. We are giving hereunder list of transporters for your ready reference to settle your queries on transportation issues - 
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